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SUBJECT: CPIC PRODUCTION FUNDING 
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1. THE FOLLOWING IS VERBATUM TEXT OF A CONFIDENTIAL LETTER FROM 
ACTING CHIEF, JUSMAG-K, TO ASSISTANT MINISTER, LOGISTICS AND 
INSTALLATIONS, ROK MND, DATED 27 JUNE 1974, AND IS QUOTED HEREIN 
AS REQUESTED BY REFERENCE A: 

QUOTE: DEAR GENERAL PAIK: 

AS YOU WILL RECALL FROM PREVIOUS DISCUSSIONS, THE CPIC PRODUCTION 
DECISION WILL BE REACHED ABOUT MID-SEPTEMBER ON COMPLETION OF 
TESTING AND EVALUATION OF THE PROTOTYPE CRAFT, CPIC-X. 

BECAUSE OF THE CONGRESSIONAL APPROPRIATION PROCESS AND THE ABSENCE 
OF GRANT AID FUNDING IN FY 74 FOR THIS PROJECT, IT IS IMPERATIVE 
THAT ALTERNATE FUNDING PROVISIONS TO SUPPORT A PRODUCTION DECISION 
BE ESTABLISHED NOW TO PRECLUDE FURTHER DELAYS IN DELIVERY OF THIS 
VITAL ASSET TO ROK NAVY. 

ALTHOUGH GRANT AID FUNDING FOR CPIC HAS BEEN REQUESTED IN THE 
FY 75 SECURITY ASSISTANCE PROGRAM THE AMOUNTS AND TIME WHEN SUCH 
FUNDING MAY BE AVAILABLE WILL NOT BE KNOWN UNTIL THE U.S. 
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IS NOT EXPECTED TO BE ENACTED BY THE TIME A THIRD QUARTER OF FY 75. 
IN THE INTERIM, SECURITY ASSISTANCE FUNDING WILL BE BY CONTINUING 
RESOLUTION AUTHORITY FROM THE CONGRESS, WHICH IS EXPECTED TO BE 
SPARSE, AS IT WAS DURING EARLY FY 74. 

ACCORDINGLY, I RECOMMEND YOUR GOVERNMENT CONSIDER DEVOTING 
NATIONAL RESOURCES, IN THE FORM OF AN FMS CASH CASE, TO SUPPORT 
INITIAL PRODUCTION OF CPIC. THE AMOUNT OF FMS CASH FUNDING REQU- 
IRED, WITH A PROPOSED PRODUCTION AND FUNDING SCHEDULE, WILL BE 
PROVIDED AS SOON AS CNO, U.S. NAVY, RESPONDS TO AN IMPENDING 
REQUEST FOR DETAILED DATA. MEMBERS OF THE JUSMAG-K STAFF ARE 
AVAILABLE TO PROVIDE ANY REQUIRED ASSISTANCE IN THIS MATTER. 
SINCERELY, LOUIS J. SCHELTER, JR., BRIGADIER GENERAL, USA. CHIEF. 
UNQUOTE. 

2. WHILE NO WRITTEN RESPONSE TO ABOVE LETTER HAS BEEN RECEIVED TO 
DATE, THE ROK REACTION IS AS DESCRIBED IN REFERENCE B. 

HABIB 
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